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Access to Affordable Health Care

Objective: Pass legislation to increase small business access to affordable health coverage for their
employees through Small Business Health Plans (SBHPs; H.R. 241) and other market-driven reforms.

Background: The skyrocketing cost of health care is making employer-sponsored health coverage harder
for businesses to provide their employees and harder for working families to afford. Nearly 45 million
Americans are uninsured, with nearly 60 percent of the uninsured employed by small businesses. As
health care costs continue to increase, fewer employers and working families will be able to afford
coverage, and the number of uninsured Americans will inevitably rise.

Health care reform initiatives should be based on common-sense principles:

= Access to affordable health care should be increased for all Americans.

= Health care reform should be market-driven.

= Reforms should not result in additional and/or costly mandates on employers.

= Small businesses should be permitted to pool together to purchase insurance for their employees.

= |f reforms continue to rely on employer-provided care, tax breaks and other incentives should be
included to offset the cost of providing insurance to their employees.

= Greater emphasis should be placed on education and disease prevention to encourage Americans
to live healthier lifestyles, thereby reducing the demands on the nation’s health care delivery
system.

NLBMDA supports enactment of Small Business Health Plan (SBHP) legislation, which would provide
small businesses the option of banding together to purchase health coverage through trade associations,
giving small businesses access to the quality of coverage currently available to large corporations and
labor unions. Allowing small employers to arrange their health benefits through associations will make
coverage more affordable by spreading risk among a much larger group, strengthening negotiating power
with plans and providers, and reducing administrative costs. Furthermore, SBHPs will enable small
employers the ability to offer employees more choices of health plans, something that is nearly impossible
to do otherwise with a small workforce. To appeal to their broad membership bases, associations will
need to offer comprehensive benefit packages that meet a broad array of health needs and preferences.

Current Status: The House has passed Small Business Health Plan legislation by strong bipartisan votes
in the past several Congresses, only to see the legislation stall in the Senate. In 2006, Sen. Mike Enzi (R-
WY) drafted compromise legislation, and the Senate Health, Education, Labor and Pensions (HELP)
Committee reported the “Health Insurance Marketplace Modernization and Affordability Act” (S. 1955).
Cloture to proceed to full Senate debate on S. 1955 failed by a vote of 55-43. The “Small Business
Health Fairness Act” (H.R. 241) was reintroduced in January 2007 by Rep. Sam Johnson (R-TX) and has
60 cosponsors. Neither chamber of Congress addressed health care in 2007, but the House Small
Business Democrats are expected to unveil a proposal this spring.

Committee Jurisdiction: House Education & Labor, Senate HELP Committees

Contact: Colleen Rocha Levine, Director of Government Affairs, colleen@dealer.org or 202.367.1169.
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Small Business Health Fairness Act (H.R. 241), Cosponsors as of March 17, 2008
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